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   56504.5.  (a) The department shall enter into an interagency 
agreement with another state agency or contract with a nonprofit 
organization or entity to conduct mediation conferences and due 
process hearings in accordance with Sections 300.506 and 300.508 
of Title 34 of the Code of Federal Regulations. 
   (b) The agency or contractor shall provide hearings and 
mediations in a manner that is consistent with all applicable federal 
and state laws and regulations, and any other applicable legal 
authorities. 
   (c) The Superintendent shall adopt regulations that establish 
standards for all of the following components of an interagency 
agreement or contract entered into pursuant to subdivision (a): 
   (1) The training and qualifications for mediators and hearing 
officers. 
   (2) The availability of translators and translated documents. 
   (3) Prevention of conflicts of interest for mediators and hearing 
officers. 
   (4)  The supervision of mediators and hearing officers. 
   (5)  Monitoring, tracking, and management of cases. 
   (6) The process for conducting mediations and due process 
hearings. 
   (7) Communication with parties to mediations and due process 
hearings. 
   (8) The establishment of a committee to advise the agency or 
contractor with regard to conducting mediations and due process 
hearings. 
   (9) The contents of a manual to describe the procedures of the 
mediation and due process hearing. 
   (d) (1) An agency or contractor shall collect and provide data in 
standardized formats, which allow the department to manage and 
report on all mediation and due process activities in the state. An 
agency or contractor shall propose the manner in which specific 
data and information will be collected and transmitted 
electronically and in writing to the department on a quarterly basis. 
The reports shall contain data to provide the state with information 
to comply with federal and state regulations for monitoring local 
programs. An agency or contractor shall identify applicable data to 
be collected, analyzed, and formatted including, but not limited to, 
caseloads, status of cases, and outcomes for mediations and 
hearings. 
   (2) The agency or contractor shall, on a quarterly basis, provide 
the department with information that includes, but is not limited to, 
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all of the following: 
   (A) Formal complaints: (i) Number of complaints; (ii) number of 
complaints with findings; (iii) number of complaints with no 
findings; (iv) number of complaints not investigated, withdrawn, or 
no jurisdiction; (v) number of complaints completed or addressed 
within timelines; and (vi) number of complaints pending. 
   (B) Mediations: (i) Number of mediations not related to hearing 
requests; (ii) number of mediations related to hearing requests; (iii) 
number of mediation agreements not related to hearing requests; 
(iv) number of mediation agreements related to hearing requests; 
and (v) number of mediations pending. 
   (C) Due process hearings: (i) Number of hearing requests; (ii) 
number of hearings held; (iii) number of decisions issued after 
timelines and extension expired; (iv) number of hearings pending; 
and (v) number of expedited hearings. 
   (3) The agency or contractor shall submit hard copies of hearing 
decision reports to the department and shall administer and upload 
all redacted reports on a quarterly basis to the hearing decision 
database of the department. The agency or contractor shall have 
the ability to provide the department with the costs of hearings and 
mediations on both an aggregate and individual basis. 
 
    56836.11.  (a) For the purpose of computing the equalization 
adjustment for special education local plan areas for the 1998-99 
fiscal year, the Superintendent shall make the following 
computations to determine the statewide target amount per unit of 
average daily attendance for special education local plan areas: 
   (1) Total the amount of funding computed for each special 
education local plan area exclusive of the amount of funding 
computed for the special education local plan area identified as the 
Los Angeles County Juvenile Court and Community 
School/Division of Alternative Education Special Education Local 
Plan Area, pursuant to Section 56836.09 for the 1997-98 fiscal 
year. 
   (2) Total the number of units of average daily attendance 
reported for each special education local plan area for the 1997-98 
fiscal year, exclusive of average daily attendance for absences 
excused pursuant to subdivision (b) of Section 46010 as that 
section read on July 1, 1996, and exclusive of the units of average 
daily attendance computed for the special education local plan area 
identified as the Los Angeles County Juvenile Court and 
Community School/Division of Alternative Education Special 
Education Local Plan Area. 
   (3) Divide the sum computed in paragraph (1) by the sum 
computed in paragraph (2) to determine the statewide target 
amount for the 1997-98 fiscal year. 
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   (4) Add the amount computed in paragraph (3) to the inflation 
adjustment computed pursuant to subdivision (d) of Section 
56836.08 for the 1998-99 fiscal year to determine the statewide 
target amount for the 1998-99 fiscal year. 
   (b) Commencing with the 1999-2000 fiscal year and each fiscal 
year thereafter, to determine the statewide target amount per unit 
of average daily attendance for special education local plan areas 
for the purpose of computing the incidence multiplier pursuant to 
Section 56836.155, the Superintendent shall multiply the statewide 
target amount per unit of average daily attendance computed for 
the prior fiscal year pursuant to this section by one plus the 
inflation factor computed pursuant to subdivision (b) of Section 
42238.1 for the fiscal year in which the computation is made. 
   (c) Commencing with the 1999-2000 fiscal year through and 
including the 2004-05 fiscal year, to determine the statewide target 
amount per unit of average daily attendance for special education 
local plan areas for the purpose of computing the inflation 
adjustment pursuant to paragraph (2) of subdivision (d) of Section 
56836.08 and growth pursuant to subdivision (c) of Section 
56836.15, the Superintendent shall multiply the statewide target 
amount per unit of average daily attendance computed for the prior 
fiscal year pursuant to this section by one plus the inflation factor 
computed pursuant to subdivision (b) of Section 42238.1 for the 
fiscal year in which the computation is made. 
   (d) For the 2005-06 fiscal year, the Superintendent shall make 
the following computation to determine the statewide target 
amount per unit of average daily attendance to determine the 
inflation adjustment pursuant to paragraph (2) of subdivision (d) of 
Section 56836.08 and growth pursuant to subdivision (c) of 
Section 56836.15, as follows: 
   (1) The 2004-05 fiscal year statewide target amount per unit of 
average daily attendance less the sum of the 2004-05 fiscal year 
total amount of federal funds apportioned pursuant to Schedule (1) 
in Item 6110-161-0890 of Section 2.00 of the Budget Act of 2004 
for the purposes of special education for individuals with 
exceptional needs enrolled in kindergarten and grades 1 to 12, 
inclusive, divided by the total average daily attendance computed 
for the 2004-05 fiscal year. 
   (2) Multiply the amount computed in paragraph (1) by one plus 
the inflation factor computed pursuant to subdivision (b) of Section 
42238.1 for the fiscal year in which the computation is made. 
   (e) Commencing with the 2006-07 fiscal year and each fiscal 
year thereafter, to determine the statewide target amount per unit 
of average daily attendance for special education local plan areas 
for the purpose of computing the inflation adjustment pursuant to 
paragraph (2) of subdivision (d) of Section 56836.08 and growth 
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pursuant to subdivision (c) of Section 56836.15, the 
Superintendent shall multiply the statewide target amount per unit 
of average daily attendance computed for the prior fiscal year 
pursuant to this section by one plus the inflation factor computed 
pursuant to subdivision (b) of Section 42238.1 for the fiscal year in 
which the computation is made. 
 
    56836.155.  (a) On or before November 2, 1998, the department, 
in conjunction with the Office of the Legislative Analyst, shall do 
the following: 
   (1) Calculate an "incidence multiplier" for each special education 
local plan area using the definition, methodology, and data 
provided in the final report submitted by the American Institutes 
for Research pursuant to Section 67 of Chapter 854 of the Statutes 
of 1997. 
   (2) Submit the incidence multiplier for each special education 
local plan area and supporting data to the Department of Finance. 
   (b) The Department of Finance shall review the incidence 
multiplier for each special education local plan area and the 
supporting data, and report any errors to the department and the 
Office of the Legislative Analyst for correction. 
   (c) The Department of Finance shall approve the final incidence 
multiplier for each special education local plan area by November 
23, 1998. 
   (d) For the 1998-99 fiscal year and each fiscal year thereafter to 
and including the 2005-06 fiscal year, the Superintendent shall 
perform the following calculation to determine each special 
education local plan area's adjusted entitlement for the incidence of 
disabilities: 
   (1) The incidence multiplier for the special education local plan 
area shall be multiplied by the statewide target amount per unit of 
average daily attendance for special education local plan areas 
determined pursuant to Section 56836.11 for the fiscal year in 
which the computation is made. 
   (2) The amount determined pursuant to paragraph (1) shall be 
added to the statewide target amount per unit of average daily 
attendance for special education local plan area determined 
pursuant to Section 56836.11 for the fiscal year in which the 
computation is made. 
   (3) Subtract the amount of funding for the special education local 
plan area determined pursuant to paragraph (1) of subdivision (a) 
or paragraph (1) of subdivision (b) of Section 56836.08, as 
appropriate for the fiscal year in which the computation is made, or 
the statewide target amount per unit of average daily attendance for 
special education local plan areas determined pursuant to Section 
56836.11 for the fiscal year in which the computation is made, 
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whichever is greater, from the amount determined pursuant to 
paragraph (2). For the purposes of this paragraph for the 2002-03, 
2003-04, 2004-05, and 2005-06 fiscal years, the amount, if any, 
received pursuant to Section 56836.159 shall be excluded from the 
funding level per unit of average daily attendance for a special 
education local plan area. If the result is less than zero, the special 
education local plan area may not receive an adjusted entitlement 
for the incidence of disabilities. 
   (4) Multiply the amount determined in paragraph (3) by either 
the average daily attendance reported for the special education 
local plan area for the fiscal year in which the computation is 
made, as adjusted pursuant to subdivision (a) of Section 56836.15, 
or the average daily attendance reported for the special education 
local plan area for the prior fiscal year, as adjusted pursuant to 
subdivision (a) of Section 56826.15, whichever is less. 
   (5) If there are insufficient funds appropriated in the fiscal year 
for which the computation is made for the purposes of this section, 
the amount received by each special education local plan area shall 
be prorated. 
   (e) For the 1997-98 fiscal year, the Superintendent shall perform 
the calculation in paragraphs (1) to (3), inclusive, of paragraph (d) 
only for the purposes of making the computation in paragraph (1) 
of subdivision (d) of Section 56836.08, but the special education 
local plan area may not receive an adjusted entitlement for the 
incidence of disabilities pursuant to this section for the 1997-98 
fiscal year. have the ability to provide the department with the 
costs of hearings and mediations on both an aggregate and 
individual basis. 
   
   56836.165.  (a) For the 2004-05 fiscal year and each fiscal year 
thereafter, the Superintendent shall calculate for each special 
education local plan area an amount based on (1) the number of 
children and youth residing in foster family homes, small family 
homes, and foster family agencies, (2) the licensed capacity of 
group homes licensed by the State Department of Social Services, 
and (3) the number of children and youth ages 3 through 21 
referred by the State Department of Developmental Services who 
are residing in skilled nursing facilities or intermediate care 
facilities licensed by the State Department of Health Services and 
the number of children and youth ages 3 through 21 referred by the 
State Department of Developmental Services who are residing in 
community care facilities licensed by the State Department of 
Social Services. 
   (b) The department shall assign each facility described in 
paragraphs (1), (2), and (3) of subdivision (a) a severity rating. The 
severity ratings shall be on a scale from 1 to 14. Foster family 
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homes and small family homes shall be assigned a severity rating 
of 1. Foster family agencies shall be assigned a severity rating of 2. 
Facilities described in paragraph (2) of subdivision (a) shall be 
assigned the same severity rating as its State Department of Social 
Services rate classification level. For facilities described in 
paragraph (3) of subdivision (a), skilled nursing facilities shall be 
assigned a severity rating of 14, intermediate care facilities shall be 
assigned a severity rating of 11, and community care facilities shall 
be assigned a severity rating of 8. 
   (c) (1) The department shall establish a "bed allowance" for each 
severity level. For the 2004-05 fiscal year, the bed allowance shall 
be calculated as described in paragraph (2). For the 2005-06 fiscal 
year and each fiscal year thereafter, the department shall increase 
the bed allowance by the inflation adjustment computed pursuant 
to Section 42238.1. The department shall not establish a bed 
allowance for any facility defined in paragraphs (2) and (3) of 
subdivision (a) if it is not licensed by the State Department of 
Social Services or the State Department of Health Services. 
   (2) (A) The bed allowance for severity level 1 shall be five 
hundred two dollars ($502). 
   (B) The bed allowance for severity level 2 shall be six hundred 
ten dollars ($610). 
   (C) The bed allowance for severity level 3 shall be one thousand 
four hundred thirty-four dollars ($1,434). 
   (D) The bed allowance for severity level 4 shall be one thousand 
six hundred forty-nine dollars ($1,649). 
   (E) The bed allowance for severity level 5 shall be one thousand 
eight hundred sixty-five dollars ($1,865). 
   (F) The bed allowance for severity level 6 shall be two thousand 
eighty dollars ($2,080). 
   (G) The bed allowance for severity level 7 shall be two thousand 
two hundred ninety-five dollars ($2,295). 
   (H) The bed allowance for severity level 8 shall be two thousand 
five hundred ten dollars ($2,510). 
   (I) The bed allowance for severity level 9 shall be five thousand 
four hundred fifty-one dollars ($5,451). 
   (J) The bed allowance for severity level 10 shall be five thousand 
eight hundred eighty-one dollars ($5,881). 
   (K) The bed allowance for severity level 11 shall be nine 
thousand four hundred sixty-seven dollars ($9,467). 
   (L) The bed allowance for severity level 12 shall be thirteen 
thousand four hundred eighty-three dollars ($13,483). 
   (M) The bed allowance for severity level 13 shall be fourteen 
thousand three hundred forty-three dollars ($14,343). 
   (N) The bed allowance for severity level 14 shall be twenty 
thousand eighty-one dollars ($20,081). 
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   (d) (1) For each fiscal year, the department shall calculate an out-
of-home care funding amount for each special education local plan 
area as the sum of amounts computed pursuant to paragraphs (2), 
(3), and (4). The State Department of Social Services and the State 
Department of Developmental Services shall provide the State
Department of Education with the residential counts identified in 
paragraphs (2), (3), and (4). 
   (2) The number of children and youth residing on April 1 in 
foster family homes, small family homes, and foster family 
agencies located in each special education local plan area times the 
appropriate bed allowance. 
   (3) The capacity on April 1 of each group home licensed by the 
State Department of Social Services located in each special 
education local plan area times the appropriate bed allowance. 
   (4) The number on April 1 of children and youth (A) ages 3 
through 21 referred by the State Department of Developmental 
Services who are residing in skilled nursing facilities and 
intermediate care facilities licensed by the State Department of 
Health Services located in each special education local plan area 
times the appropriate bed allowance, and (B) ages 3 through 21 
referred by the State Department of Developmental Services who 
are residing in community care facilities licensed by the State 
Department of Social Services located in each special education 
local plan area times the appropriate bed allowance. 
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